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Governance risks 

Governance risks include the financial risks posed by the exposure to investments that may potentially be 
negatively affected by governance factors such as sub-standard governance standards, a poor code of 
conduct, a lack of action on anti-money laundering and in general the inclusion of sustainability factors in 
policies and procedures under the governance of the investment. 

Integration of sustainability risks rn the investment decision-making process and 

investment advice 

As long-term investors the integration of all material risks including sustainability risks in our investment 
decision-making process and investment advice is an essential part of our investment mindset, philosophy 
and process. 

A key element of this integration is our focus on investing in companies with a strong corporate governance 
structure typically anchored with strong experienced management. In our experience companies with a 
strong corporate governance structure will typically be less exposed to social and environmental risks. 

The integration of sustainability risks is anchored with and implemented by the portfolio management teams. 
The portfolio management teams base their risk assessments and investment decisions on internal and 
external research and assessments on sustainability factors arid sustainability risks. 

Investment level 

Before an investment is made, the portfolio management team makes an assessment of sustainability risks 
relating to the investment. The assessment is based on internal research and research and risk assessments 
made by external researchP.rs, including researchers specialised in sustainability risks. 

During the holding period of an investment the portfolio management team will continuously monitor and 
reassess sustainability risks. The monitoring of the investment by the portfolio management team is 
supported by external research and systems have been established to ensure that the portfolio management 
team automatically receives notification if certain material new sustainability risks arise or material changes 
occur to sustainability risks that have already been identified and assessed. 

Portfolio level 

Before an investment is made, the portfolio management team will make an assessment of the consequences 
to the sustainability risks for the relevant portfolio as a whole resulting from the investment. The assessment 
is based on internal research and external research. The portfolio management team continuously monitor 
and reassess sustainability risks on a portfolio level. 
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